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19
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II Final Schedules in the above~referenced matter.
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8

7

6

4
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5

3

2

1

recommended 7.5% disallowance for affiliate profit. As a result, Staff made adjustments to

accumulated depreciation and depreciation expense to reflect Staffs new proposed adjusted plant

balance. For the wastewater division, Staff accepts the Company's adjustment for sludge removal

expense as recorded in 2008. For the water division, Staff accepts the Company's adjustment for the

reclassification of certain plant in the amount of $269,615. Staff accepts the Company's value of

$378,138 for customer deposits.

documentation. This net plant number was then used for the basis for applying the Staff

Staffs schedules incorporate the following changes from its Surrebuttal schedules. For both

the water and wastewater divisions, Staff removed from plant in service the excess capacity and not

used and useful before applying the Staff recommended

IN THE MATTER OF THE APPLICATION OF
JOHNSON UTILITIES, LLC, DBA JOHNSON
UTILITIES COMPANY FOR AN INCREASE IN
ITS WATER AND WASTEWATER RATES FOR
CUSTOMERS WITHIN PINAL COUNTY,
ARIZONA.

KRISTIN K. MAYES, Chairman
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP

COMMISSIONERS

An'20r.a Cswmoration Commission

[1 Q Q148; T FD

The Utilities Division of the Arizona Corporation Commission ("Staff") hereby tiles Staff's

Le
vo

3 ""-` *L iu°r4

om l£}20(33

RESPECTFULLY SUBMITTED this 30'*' day of October, 2009.

0 0  0 0  1  0 4  4 3  6
BEFORE THE ARIZONA CQRBORmATIUN OMMISSION

s

R ' Mitch@l,4Attomey
A esha K. Vohra, Attorney
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
(602) 542-3402
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DOCKET no. WS-02987A-08-0180

STAFF'S NOTICE OF FILING
FINAL SCHEDULES

10% disallowance for inadequate

II III I III II
I

&\~~\

1

.6



1 Original and thirteen (13) copies
of the foregoing were filed this

2 30111 day of October, 2009, with:

3

4

5

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85008

6  C otry of the foregoing mailed this
30 day of October, 2009, to:

7

9

10

11

Jeffrey W. Crockett
8 Bradley S. Carroll

Kristoffer P. Kiefer
SNELL & WILMER LLP
One Arizona Center
400 East Van Buren Street
Phoenix, Arizona 85004
Attorneys for Johnson Utilities, LLC

12 Craig A. Marks
CRAIG A. MARKS, PLC

13 10645 North Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028

14 Attorney for Swing First Golf, LLC

15

16

17

Daniel Pozefsky, Chief Counsel
RESIDENTIAL UTILITY
CONSUMER OFFICE
1110 West Washington Street, suite 220
Phoenix, Arizona 85007-2958

18

19

20

James E. Mannato, Town Attorney
TOWN OF FLORENCE
P.O. Box 2670
775 North Main Street
Florence, Arizona 85232-2670

21

22

23

24 4

25

26

27

28
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WATER



$ (3,016,800) $ (3,016,800)

Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W1

REVENUE REQUIREMENT

DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

$ 6,607,841$ 6,607,841

$ 2,118,161 $ 2,118,161 $ $

N/A N/A $

$ (13,863,166)

3,968,265

1,015,888

$ (13,863,166)

3,968,265

1,015,888$

Adjusted Rate Base

Adjusted Operating Income (Loss)

Staff Recommended Operating Income

Current Rate of Return (L4 /L2) 32.06% 32.06% N/A N/A

Required Rate of Return 10.43% 10.43% N/A N/A

$ $ 689,198 N/A N/A

N/A N/A

Required Operating Income (L2 * L10)

Operating Income Deficiency (L4 - L12)

Gross Revenue Conversion Factor

689,198

$ (1 ,428,963)

1.5620

$ (1,428,963)

1.5620 1.00000 1 .0000

Required Revenue Increase/Decrease $ (2,232,070) $ (2,232,070)

$ 13,172,899

$ 10,940,829

$ 13,172,899

$ 10,940,829

$ 13,172,899

$ 10,156,099

$ 13,172,899

$ 10,156,099

-22.90%

Adjusted Test Year Revenue

Proposed Annual Revenue

Required Increase/Decrease in Revenue (°/,) -16.94% -16.94% -22.90%

LINE

MQ
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

19
20
21
22
23
24
25
26 Required Operating Margin N/A N/A 10.00% I 10.00%l

References:
Columns [A] and [B]: Company Schedules A-1, A-2, & D-1
Columns [C] and [D]: STAFF Schedules JMM-W2, JMM-W3 and JMM~W16

I I



Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W2

RATE BASE I ORIGINAL COST

(A)
COMPANY

AS
FILED

(B) (C)
STAFF

AS
ADJUSTED

LINE
no.

STAFF
ADJUSTMENTS

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$

$

79,591,151
6,199,124

73,392,027

$

$

(17,705,543)
(1 ,229,875)

(16,475,667)

$

$

61 ,885,608
4,969,249

56,916,360

LESS:

Advances in Aid of Construction (AIAC) $ 37,840,520 $ $ 36,519,048

Service Line and Meter Advances $

(1 ,321 ,472>

6,779,771 $ 6,779,771

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 25,004,821
1,858,537

23,146,284

$ 4,586,375
251,952

4,334,423

$ 29,591,196
2,110,489

27,480,707

Total Advances and Contributions 60,986,804

6,779,771

$ 9,792,722 70,779,526

Customer Meter Deposits (6,779,771)

ADD.'

Materials and Supplies 348,852

1
2
3

4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Deferred Assets

Original Cost Rate Base $

633,537

6,607,841

(348,852)

(633,537)

$ (20,471 ,007) $ (13,863,166)

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]
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LINE
no.

ACCT
no. DESCRIPTION

PLANT In
SERVICE

Per Company

PLANT
NOT USED

AND USEFUL

PLANT In
SERVICE
Per Staff

(Col A + Col B)

LINE
no. DESCRIPTION

COMPANY
AIAC & CIAC

AS FILED
STAFF

ADJUSTMENTS
STAFF

AS ADJUSTED

Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W4

RATE BASE ADJUSTMENT no. 1 - NOT USED AND USEFUL PLANT

rAn [Bl [C]

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18

301
302
303
304
307
311
320
330
331
333
334
335
336
340
341
347

Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs & Standpipes
Transmission and Distribution Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Office Furniture and Equipment
Transportation Equipment
Miscellaneous Equipment

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

272,438
9,482,165
5,226,030

7e4,111
21,856

248,272
53,432,585

527,473
6,068,503
3,547,718

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

- $
- $
- $
- $

(2,052,564) $
- $
- $
- $

(2,074,455) $
- $
- $
- $
- s
.. $

$
- $

272,438
9,482,165
3,173,466

7e4,111
21,856

248,272
51,358,130

527,473
6,068,503
3,547,718

Total Plant $ 79,591,151 $ (4,127,019) $ 75,464,132

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]

fAr [B] IC]

$ 37,840,520 $ (1,321,472) $ 36,519,0481 Advances in Aid of Construction (AIAC)
2
3 Contributions in Aid of Construction (ciAo) $ 3t,935,899 $ (1,217,638) $ 30,718,261

References:
Column [A]:
Column [B]:
Column [C]:

Staff Direct Testimony
Surrebuttal Testimony JMM
Column [A] + Column [B]



LINE
no.

ACCT
no. DESCRIPTION

PLANT In
SERVICE

Per Company
EXCESS

CAPACITY

PLANT In
SERVICE
Per Staff

(Col A + Col B)

LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. -Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W5

RATE BASE ADJUSTMENT no. 2 u EXCESS CAPACITY

[Al [Bl [C]

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18

301
302
303
304
307
311
320
330
331
333
334
335
336
340
341
347

Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs 8¢ Standpipes
Transmission and Distribution Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Office Furniture and Equipment
Transportation Equipment
Misoelianeous Equipment

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

272,438
9,482,165
5,226,030

764,111
21 ,856

248,272
53,432,585

527,473
6,068,503
3,547,718

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s

- $
- s
- s
- s

(433,238) $
- $
- s

(693,827) $
-  s
-  s
- s
-  s
-  $
-  s
-  s
-  $

272,438
9,482,165
4,792,792

764,111
21,856

(445,555)
53,432,585

527,473
6,068,503
3,547,718

Total Plant $ 79,591,151 $ (1,127,065) $ 78,464,086

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]

rAn tBs [C]

1 Contributions in Aid of Construction (CIAC) $ 31,935,899 s (1,127,065) $ 30,718,261



LINE
no.

ACCT
no. DESCRIPTION

PLANT In
SERVICE

Per Company
PLANT

RECLASSIFICATION

PLANT In
SERVICE
Per Staff

(Col A + Col B)

Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W6

RATE BASE ADJUSTMENT no. 3 - PLANT RECLASSIFICATION

[A] [BI [C]

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

301
302
303
304
307
311
320
330
331
333
334
335
336
340
341
347

Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Wells and Springs
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs & Standpipes
Transmission and Distribution Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Office Furniture and Equipment
Transportation Equipment
Miscellaneous Equipment

$
$
$
$
$
s
$
$
$
$
$
$
$
$
s
$

272,438
9,482,165
5,226,030

764.111
21,856

248,272
53,432,585

527,473
6,068,503
3,547,718

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

- s
- s
- $

(6,657,837) $
- $
- s
- $

7,529,449 S
(871,612) $

-  $
. .  s
-  $
-  $
- as
-  $
-  $

272,438
2,824,328
5,226,030

764,111
21,856

7,777,721
52,560,973

527,473
6,068,503
3,547,718

Total Plant $ 79,591,151 $ $ 79.591,151

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W9
Page 1 of 11

RATE BASE ADJUSTMENT no. 6 _ ACCUMULATED DEPRECIATION

[A] [B] [C]

t Accumulated Depreciation $ 6,199,124 $ (1 ,229,875) $4,969,249

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W10

RATE BASE ADJUSTMENT no. 7 - SERVICE LINE AND METER ADVANCE RECLASSIFICATION

[A] [B] [C]

1 Service Line and Meter Advances $ $ 6,779,771 $ 6,779,771

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]

1



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W11

RATE BASE ADJ. no. 8 U UNEXPENDED CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC")

[A] [B] [C]

$1

2

3

Balance at 12/31/2007
Unexpended CIAC
Total CIAC

$31 ,935,899
(6,931,078)

$25,004,821 $
6,931,078
6,931,078 $

31,935,899

31,935,899

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. - Water Division
Docket no. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W13

RATE BASE ADJUSTMENT no. 10 I CUSTOMER DEPOSITS

[A] [B] [C]

1

2

3

Customer Deposits
Customer Deposits - Security Deposits

$ 6,779,771 $

$ 6,779,771 $

(6,779,771) $
0

(6,779,771) $
0

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, JMM
Column [C]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W14

RATE BASE ADJUSTMENT no. 11 . MATERIALS AND SUPPLIES

[A] [Bl [C]

1 Materials and Supplies $ 348,852 $ (348,852) $

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, JMM
Column [C]: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W15

RATE BASE ADJUSTMENT no. 12 -\ DEFERRED ASSET

[A] [B] [C]

1 Deferred Asset s 633,537 s (633,537) $

References:
Column [A]: Company Schedule B-2
Column [B]: Testimony, JMM
Column [C]: Column [A] + Column [B]



Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W16

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

[A] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[Cl
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 12,843,604 $ $ 12,843,604 $ (3,016,800) $ 9,826,804
REVENUES:

461 .00 Metered Water Revenues
460.00 Unmetered Water Revenues
471.00 Other Operating Revenues

Total Operating Revenues $
329,295

13,172,899 s $
329,295

13,172,899 $ (3,016,800) $
329,295

10,156,099

$ $ $ $ $

(10,620)
334,948
828,900
16,189
14.333
1 ,119

5,877,591
55.007
53,444

(5,799)

334,948
818,280
16,189
14,333
1 ,119

5,871 ,792
55,007
53,444

334,948
818,280
16,189
14,333
1 ,119

5,871 ,792
55,007
53,444

21.565 21,565 21 ,565

33,333
286,747

1 ,548,515
(31 ,192)

(664,508)

33,333
255,555
884,007

33,333
255,555
884,007

797,368
1,185,679

11,054,738
2,118,161

47 v694
(1 ,185,679)
(1 ,850, 104)
1 ,850,104

845,062 (64,423) 780,639

1
2
3
4
5
6
7
a
9
10
11
12
13
14
15
16
17
18
19
20
22
23
24
25
26
27
28
29
30
31
32

OPERA TING EXPENSES:
601 .00 Salaries and Wages
610.00 Purchased Water
615.00 Purchased Power
618.00 Chemicals
611 .00 Repairs and Maintenance
634.00 Office Supplies and Expense
618.01 Outside Services
604.00 Water Testing
666.00 Rents
632.00 Transportation Expenses
636.00 Insurance - General Liability
640.00 Insurance - Health and Life
650.00 Regulatory Commission Expense - Rate Case
657.00 Miscellaneous Expense
675.00 Depreciation Expense
403.00 Amortization of CIAC
408.00 Taxes Other than Income
408.00 Property Taxes
409.00 Income Taxes

Total Operating Expenses
Operating Income (Loss) $ $ $

9,204,634
3,968,265

(64,423)
$ (2,952,377) $

9,140,211
1,015,888

Other Income (Expense):
427.00 Interest Expense

Net Profit (Loss)
$
$

14,738
2,103,423

2B,195
t,821.908

$
~$.

$
$

42,934
3~9zs.331

$
s

$
s

42,934
972,954

References:
Column (A): Company Schedule C-1
Column (B): Schedule JMM-W17
Column (C): Column (A) + Column (B)
Column (D): Schedules JMM-W1
Column (E): Column (C) + Column (D)
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LINE
no.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnsonutilities L.L.c.- Water Division
DocketNo. WS~02987A-08-0180
Test Year EndedDecember 31, 2007

Final Schedule JMM-W18

OPERATING EXPENSE ADJUSTMENT # 1 . CENTRAL ARIZONA GROUNDWATER REPLENISHMENT DISTRICT ("CAGRD") EXPENSE

rAn rB rc1

Purchased Water Central Arizona Groundwater Replenishment District Expense _s 334,948 s $ 334,948

Staff's Calculation of CAGRD Expense:

Account ID
608.20
608.20

Trans Description
CAGRD - Phx AMA: Total Excess Groundwater
CAGRD - Pinal AMA: Total Excess groundwater

Debit Amt
$

1

2
3
4

5
6

7
8

g

$

References;
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]



Line
No.

ACCT
no. Description

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.c. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W19

OPERATING ADJUSTMENT # 2 - DECREASE PURCHASED POWER

[A] [B] [CI

615.00 Purchased Power s 828,900 $ (10,620) $ 818.280

Remove Purchased Power Inovoces reacted to APS Account 259672288, Oasis Golf Course,

Debit AmtAccount ID
615.00
615.00
615.00
615.00
615.00
615.00
615.00
615.00
615.00
615.00
615.00
615.00
Total

Trans Description
APS .. #2 OASIS GOLF CLUB PRO SHOP
APS - OGC Pro Shop
APS - Main Yard
APS - OGC Pro Shop
APS - Water- OGC Pro shop
APS - OGC Pro Shop
APS - OGC Pro Shop
APS - OGC pro Shop
APS - OGC Pro Shop
APS - OGC Pro Shop
APS - OGC Pro Shop
APS - OGC Pros fop

$

1

2
3
4
5

6
7
8
9
10
11
12
13
14
15
16
17
18
19

20
$

733
1,072

913
795
716
864
813
871
844
993

1,028
978

10,620

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]



Line
No.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WZO

OPERATING ADJUSTMENT # a .. OUTSIDE SERVICE

[AI [B] [C]

Outside Services Outside Services $ 5,877,591 $ (5,799) $ 5,871,792

2007 expenses for Legal and Accounting Fees included in deferred assets:
Legal Fees for Capita! Issues
Legal Fees for Town of Florence
Legal Fees for Rate Case Expense
Utility Contracting Services LLC for Main Extension Agreements
Accounting Fees
Total Deferred Expenses $

Invoice totals
$ 5,967

83,043
25,755
90,000
15,514

220,279

Deferred Expenses that can not be reclassified as current year expenses:
Legal Fees for Town of Florence
Accounting Fees Town of Florence
Utility Contracting Services LLC for Main Extension Agreements
Legal Fees for Rate Case Expense
Total

Invoice totals
$ 83,043
$ 3,140

90,000
25,755

$ 201,938

Invoice totals

$

Debit Amt
748

748.32
4,002.80
2,205.00

422.10
1,831.20
2,417.10
5,966.90

$

0.5388

Water Division
748
748

4,003
2,205

227
987

1,302
3,215

13,436

0 .4512

Wastewater Division

$

Deferred Expenses that have been reclassified as current year expenses:
Accounting Fees:

Account ID Trans Description
632.80 THOMAS J. BOURASSA, CPA . OUTSIDE ACCOUNTING
632.80 THOMAS J. BOURASSA, CPA . OUTSIDE ACCOUNTING
632.80 THOMAS J. BOURASSA, CPA - Revise Cash Flow Analysis
632.80 THOMAS J. BOURASSA, CPA - Meetings w/ Town of Florence
832.80 THOMAS J. BOURASSA, CPA _ Rate case rating w/G-B-D
832.80 THOMAS J. BOURASSA, CPA Mtg @ JUC/ year-end 2006 financials
8:32.80 THOMAS J. BOURASSA, CPA - Rate Case/lssues on unexpended HUF
832.80 Salquist - Capital Issues
Total Deferred Expenses reclassified to Outside Sen/ice $ 18,342 $ $

195
B45

1 .115
2,752
4,906

Debit Amt

$

Water Division

7 B 5

Wastewater Division

554

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

Remove Amortization Expense from Outside Services
AccountID TransDescription
632.80 amortize erg/legal/acctg/adm costs for 07
732.80 amortize erg/legal/acctg/adm costs for 07
633.00 amortize erg/legal/acctg/adm costs for 07
733.00 amortize erg/Iegai/acctg/adm costs for 07
Total Adjustment $

$
18,470

19,234 s
13,374
13,928

Adjustment Totals for Water and Wastewater Division $ (5,799) $ (9,022)

References:
Column [Ali Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]



Line
No.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08.-180
Test Year Ended December 31, 2007

Final Schedule JMM-W21

OPERATING ADJUSTMENT #4 . MISCELLANEOUS EXPENSE

rAn rB rc1

657.00 Miscellaneous Expense $ 286,747 $ (31,192) $ 255,555

Revenue Split Percentage
0.5388 0.4612

water IJlvl$IQn wastewater IJlvlslon

188.58 161.42

Sponsorships:
Account ill trans uescriphon
857.00 VAQUERO FOUNDATION - Drawing of $10,000 Savings bond
857.00 ART CARDS BY LYNN The Davis Cheney Art Gallery
860.00 Oasis Golf Club Scramble Tourn - Oasis Golf Club Scramble Tournament
860.00 ACYFL - Per Brian Contribution
B60.00 FLORENCE CHAMBER OF - Casino Night Donation
820.20 FLORENCE CHAMBER OF - Annual Membership Dues
Subtotal

Demy Ami
150.00
200.00
200.00

1 ,000.00
300.00
150.00

2,000.00

808.20
80.82

1,077.60

891 .80
69.18

922.40

Lobbying Expenses:
Account ID Trans Description
636.00 R&R PARTNERS . GPA RETAINER
636.00 R&R PARTNERS . Retainer- GPA Feb 07
636.00 R&R PARTNERS - Government Affairs Consulting March
636.00 R&R PARTNERS . GPA Retainer
636.00 R&R PARTNERS - GPA Retainer May 2007
636.00 R&R PARTNERS . GPA Retainer June
636.00 R&R PARTNERS - Government Affairs Consulting
636.00 R&R PARTNERS . GPA Retainer Aug 2007
636.00 R&R PARTNERS . GPA Retainer Sept 07
636.00 R&R PARTNERS . Oct 07 Government Affairs Consulting
636.00 R&R PARTNERS . GPA Retainer
636.00 R&R PARTNERS - Government Affairs Consulting
Subtotal

Debit Amt
2,503.19
2,500.00
2,501 .18
2,500.00
2,500.00
2,522.56
2,500.00
2,500,00
2,505.17
2,500.00
2,500,00
2,500,00

30,032.10

W ater Division
2 ,503.19
2,500.00
2 ,501 .18
2.50000
2,500.00
2,522.56
2.50000
2,500,00
2,505.17
2,500.00
2,500.00
2 ,500.00

30,032.10

Food 8»  Entertainment'

Account ID Trans Description

896.00 NATIONAL BANK OF ARIZONA . Great Alaskan Broasted
896.00 NATIONAL BANK OF ARIZONA . Meals/Entertainment
Subtotal

Water Division Wastewater Division

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

Debit Amt
70.45
82.96

153.41 82.66 70.75

Total Column B (Lines12+28+34) $ 31,192.36

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]



Line No. DESCRIPTION
COMPANY AS

FILED
STAFF AS
ADJUSTED

STAFF
ADJUSTMENTS

Johnson Utilities L.L.C. - W ater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W22

OPERATING INCOME ADJUSTMENT no. s . DEPRECIATION EXPENSE

[A] [B] [C]

Depreciation Expense $ 1,548,515 $ (664,508)  $ 884,007

Staffs Calculation of Depreciation Expense:

Acct,
No.

Staff Adjusted
Original Cost Proposed

Rate
$

Depreciation
Expense

$

226,805
2,351,253 78,297

2,281,240 75,281

301 .00
302.00
303.00
304.00
305.00
306.00
307.00
308.00
309.00
310.00
311.00
320.00
330.00
331.00
333.00
334.00
335.00
336.00
339.00
340.00
341 .00
342.00
343.00
344.00
345.00
346.00
347.00
348.00

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Distribution Reservoirs & Standpipe
Transmission and Distribution Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Miscellaneous Equipment
Office Furniture and Fixtures
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

636,122
18,195

5,897,342
42,030,026

439,121
5,052,029
2,953,475

0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.30%
6.67%
2.00%
5.00%

12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%

79,515
606

130,921
840,601

14,623
420,834

59,070

Total $ 61,885,608 $ 1,699,747

Depreciable Plant 61,658,804

Composite CIAC Amortization Rate

Less: Amortization of Contributions

2.76%

$ 29,591,196 2.7567% $ 815,740

$ 584,007

1
2

3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49

$ 1,548,515

Staff Recommended Total Depreciation Expense

Company Proposed Test Year Depreciation Expense

Staff Recommended Adjustment to increase Depreciation Expense $ (664,508)

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column (C): Column [A] + Column [B]



Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W23

OPERATING ADJUSTMENT # 6 - PROPERTY TAX EXPENSE

$

$

$
$
$

$

$

[A]
STAFF

AS ADJUSTED
$ 13,172,899

2
26,345,798
13,172,899
39,518,697

3
13,172,899

2
26,345,798

[B]
STAFF

RECOMMENDED
$ 13,172,899

2
26,345,798
10,156,099
36,501,897

3
12,167,299

2
24,334,598

$

$

$ $

$ $

$ $

LINE
n o .

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

21
22
23

$

$

26,345,798
23%

6,059,534
13.9264%

843,878
1,184

845,062
797,368
47,694

$

24,334,598
23%

5,596,958
13.9264%
779,455

1,184
780,639

DESCRIPTION
Staff Adjusted Test Year Revenues - 2005
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from Company
Staff Recommended Property Tax Expense (Line 14 * Line 15)
Tax on Parcel
Staff Test Year Adjusted Propety Tax Expense
Company Property Tax Expense
Staff Recommended Adjustments

Property Tax - Staff Recommended Revenue
Staff Test Year Adjusted Property Tax Expense
Decrease in Property Tax Due to decrease in Revenue Requirement

$

$

780,639
845,062
(64,423)

REFERENCES:
Line 15: Actual Tax Rate obtained from Company
Line 19: Company Schedule C-1
Line 20: Line 19 - Line 18
Line 23: Line 22 - Line 21



Line
No.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Final Schedule JMM-W24Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT no. 7 an INCOME TAX

[AI [C]

1

2
3

409.00 Income Taxes $1,185,679 $ (1,185,679) $

Remove Company Income Taxes as Company is classified as a Limited Liability Corporation and not a C Corporation.

[B]

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Cofumn [C]: Column [A] + Column [B]



Line
No.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.C. - Water Division
Docket no. WS-0298'/A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W25

OPERATING ADJUSTMENT no.a .REMOVE INTEREST SYNCHRONIZATION

[Al [Bl [Cl

1

2
3

427.00 Interest Expense $ 14,738 $ 28,196 $ 42,934

Reflects removal of Company Income Taxes as Company is classified as a Limited Liability Corporation and not a C Corporation.

References:
Column [A]: Company Application
Column [B]: Testimony JMM
Column [C]: Column [A] + Column [B]



$ 14.98
22,47
37.45
74.90

119.84
239.68
374.50
749.00

1 ,198.40
1 ,722. 70

$
NIA
N/A

$ 1.485
1.935
2,485

$ 1.935
2.485

$ 1.935
2.485

N/A
N/A

s 1 .935
2.485

NlA
N/A

$ 1.935
2.485

N/A
N/A

$ 1 .935
2.485

N/A
N/A

$ 1.935
2.485

NlA
NIA

$ 1 .935
2.485

N/A
N/A

s 1 .935
2.485

NlA
N/A

Company
Proposed Rates

Johnson Utllltles L.L.C. - Water Dlvlslon
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W26
Page 1 of 2

Monthly Usage Charge
Present
Rates

Staff
Recommended Rates

5/8X3/4" Meter
3/4" Meter

1" Meter
11/2" Meter

2" Meter
3" Meter
4" Meter
6" Meter
8" Meter

10" Meter

$ 18.00
27.00
45,00
90.00

144.00
270.00
450.00
900.00

N/A
N/A

11 .00
16.50
27.50
55.o0
88.00

176.00
275.00
550.00
880.00

1,265.00

Commodity Rates
(Residential. Commercial, Industrial

$ $

All Meter Sizes
Gallons Included in Minimum

0 gallons to 7,000 Gallons
over 7,000 Gallons

2.25
2.50

N/A
N/A

5/8 Inch and 3/4 Inch Meter Residential
0 gallons to 4,000 gallons
4,001 gallons to 10,000 gallons
over 10,000 gallons

N/A
N/A
N/A

$ 1 .5800
2.3650
2.8410

518 inch 3/4 Inch Meter Commercial. Industrial, Irrigation. and Public Authority
0 gallons to 10,000 gallons
over 10,000 gallons

N/A
N/A

$ 2.3650
2.8410

1 Inch Meter
0 gallons to 2s,000 gallons
over 25,000 gallons
From 1 to 32,000 Gallons
Over 32,000 Gallons

N/A
N/A
N/A
NlA

$

N/A
N/A

2.3650
2.8410

1.5 Inch Meter
0 gallons to 50,000 gallons
over 50,000 gallons
From 1 to 88,000 Gallons
Over 88,000 Gallons

N/A
N/A
N/A
N/A

$

N/A
NlA

2.3650
2.8410

2 Inch Meter
0 gallons to 80,000 gallons
over 80,000 gallons
From 1 to 156,000 Gallons
Over 156,000 Gallons

N/A
NlA
NlA
NlA

$

N/A
N/A

2.3650
2.8410

3 Inch Meter
0 gallons to 160,000 gallons
over 160.000 gallons
From 1 lo 339,000 Gallons
Over 339,000 Gallons

N/A
N/A
N/A
N/A

$

N/A
NlA

2.3650
2.8410

4 Inch Meter
0 gallons to 250,000 gallons
over 250,000 gallons
From 1 to 545,000 Gallons
Over 545,000 Gallons

NlA
NlA
N/A
N/A

$

N/A
N/A

2.3850
28410

5 Inch Meter
0 gallons to 500,000 gallons
over 500,000 gallons
From 1 Io 1,120,000 Gallons
Over 1,1z0_000 Gallons

N/A
N/A
N/A
N/A

$

N/A
NlA

2.3650
2.8410

8 Inch Meter
0 gallons to 800,000 gallons
over 800,000 gallons
From 1 to 1,800,000 Gallons
Over 1,800,000 Gallons

N/A
N/A
N/A
N/A

$

N/A
N/A

23850
2.8410



$ 1 .935
2.485

N/A
N/A

2.485$

See Tariff

s

N/A
NlA

2.3650
28410

2.8410$

See Tariff

Proposed
Service Line

Charge

Proposed
Meter

Installation
Charge

(a)
Total

Proposed
Charge

Staff
Service

Line
Charge

Staff
Meter

Installation
Charge

Total Staff
Charge

$
$
$
$

$
$

$
$
$
$
$
$

520.00
600.00
690.00
935.00

N/A
1 ,595.00
2,320.00

NlA
2,275.00
3,110.00
3,520.00
4,475.00
6,275.00
8,050.00

Cost

135.00
215.00
255.00
465.00

N/A
955.00

1 ,690.00
N/A

1 ,470.00
2,265.00
2 v350.00
3,245.00
4,545.00
6,280000

Cost I

$ 385.00 $
385,00
435.00
470.00

N/A
630.00
630.00

N/A
805.00
845.00

1 ,170.00
1,230.00
1 ,̀ /30.00
1,770.00

Cost I

$ 25.00
40.00
50.00

N/A
25.00

(a)
(b)

6.00%

(c)
(c)

15.00
1 .50%
5.00

Cost
Refer to Above Charges

1 .50%

(d)
(6)

$ 25,00
40.00
50.00

N/A
25.00

(a)
(b)

6.00%

(C)
(<=)

15.00
1 .50%
5.00

Cast
Refer to Above Charges

1 .50%

Cd)
(e)

Company
Proposed Rates

Johnson Utllitles L.L.C. - Water Dlvlslon
Docket No. WS-02987A-08-0180
Test Year Ended December al, 2007

Floral Schedule JMM-W26
Page 2 of 2

Present
Rates

Staff
Recommended Rates

10 Inch Meter
0 gallons to 1,125,000 gallons
over 1,125,000 gallons
From 1 to 2,600,000 Gallons
Over 2,600,000 Gallons

NlA
N/A
N/A
N/A

Construction Water s 3.75

Centeral Arizona Water See Tariff

$ $
$
$
$

$
$

$
$
$
$
$
$

520.00
600.00
690.00
935.00

N/A
1 ,595.00
2,320.00

N/A
2,275.00
3,110,00
3,520.00
4,475.00
6,275.00
8,050.00

Service Line and Meter Installation Charges
5/8" x 3/4" Meter
3/4" Meter
1" Meier
kw Meter
2" Meter
2" Turbine Meter
2" Compound Meter
s" Meter
3" Turbine Meter
3" Compound Meter
4" Turbine Meter
4" Compound Meter
6" Turbine Meter
6" Compound Meter
8 Inch gt Larger

365.00
405.00
665.00

1 ,080.00
1,525.00

N/A
N/A

2, 190.00
N/A
N/A
N/A

2,985.00
N/A

5,780.00
Cost

$ 385.00
385.00
435.00
470.00

N/A
630.00
630.00

N/A
805.00
845.00

1,170.00
1,230.00
1,730.00
1,770.00

Cost

$ 135.00
215 00
255.00
46500

N/A
965.00

1 ,690.00
N/A

1 ,470.00
2,265.00
2,350000
3,245.00
4,545.00
8,280.00

Cost Cost

(a) As meters and service lines are now taxable income for income purposes, The
Company shall collect income taxes on the meter and service line charges.
Any tax collected will be refunded each year as the meter deposit is refunded.

s 2s.00
40.00
50.00

N/A
25.00

(8)
(b)

6.00%

(c)
(C)

15.00
1 .50%
5.00

Service Charges
Establishment
Establishment (After Hours)
Reconnection (Deliquent)
Reconnection (Deliquent and After Hours)
Meter Test
Deposit Requirement (Residential)
Deposit Requirement (None Residential Meter)
Deposit Interest (b)
Re-Establishment (With-in 12 Months)
Re-Establishment (After Hours)
NSF Check
Deferred Payment, Per Month
Meter Re-Read
Charge of Moving Customer Meter -
Customer Requested per Rule R14-2-405B
After hours service charge, per Rule R14-2-403D
Late Charge per month
Of'f-site Facilities Hook-up Fee (See H-3, page 5)
CAP Hook~up Fee (See H-3, page 5)

Cost
Refer to Above Charges

150%

(d)
(e)

(a) Residential - two times the average bill. Non-residential - two and one-half times the maximum monthly bill.
(b) Interest per Rule R14-2-403(B).
(c) Minimum charge times number months off the system. per Rule R14-2~403(D).
(d) New water installations. May be assessed only once per parcel, service connection, or lot within a sub-

division. Purpose is to equitably apportion the costs of constructing additional off-site facilities to provide
water production, delivery, storage, and pressure among all new service connections.

(e) New water installations. May be assessed only once per parcel, service connection, or lot within a sub-
division.

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAx. PER COMMISSION RULE 14-2-409D(5).
ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS,



Johnson Utilities L.L.C. - Water Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-W27

Typical Bill Analysis
General Service 3/4-Inch Meter

Company Proposed Gallons
Present
Rates

Proposed
Rates

Dollar
Increase

Percent
Increase

Average Usage 6,931 $ 42.59 $ 34.08 $ (8.51) -19.99%

Median Usage 6,000 40.50 32.28 $ (8.22) -20.30%

Staff Recommended

Average Usage 6,931 $ 42.59 $ 29.75 $ (12.84) -30. 15%

Median Usage 6,000 40.50 27.55 $ (12.95) -31.98%

Present & Proposed Rates (Without Taxes)
General Service 3/4-Inch Meter

Gallons
Consumption

$

Present
Rates

27.00
29.25
31.50
33.75
36.00
38.25
40.50
42.75
45.25
47.75
50.25
52.75
55.25
57.75
60.25
62.75
55.25
57.75
70.25
72.75
75.25
87.75

100.25
112.75
125.25
137.75
150.25
212.75
275.25

$

Company
Proposed

Rates
22.47
23.96
25.44
26.93
28.41
30.35
32.28
34.22
36.15
38.09
40.02
42.51
44.99
47.48
49.96
52.45
54.93
57.42
59.90
62.39
64.87
77.30
89.72

102. 15
11457
127.00
139.42
201 .55
263.67

%
Increase

-16.78% $
-18. 10%
-19.24%
-20.22%
-21 .08%
-20.67%
-20.30%
-19.96%
-20.11%
-20.24%
-20.36%
-19.42%
-18.57%
-17.79%
-17.08%
-16.42%
_15.82%
-15.25%
-14.73%
-14.25%
-13.79%
-11 .91 %
-10.50%
_9.41%
-8.53%
-7.81%
-7.21%
-5.27%
-4.21%

Staff
Recommended

Rates
16.50
18.08
19.66
21 .24
22.82
25.19
27.55
29.92
32.28
34.65
37.01
39.85
42.69
45.53
48.37
51 .22
54.06
56.90
59.74
62.58
65.42
79.63
93.83

108.04
122.24
136.45
150.65
221 .68
292.70

%
Increase

-38,89%
-38. 19%
-37.59%
-37.07%
-36.61 %
-34. 16%
-31 .98%
-30.02%
-28.66%
-27.45%
-26.35%
-24.45%
-22.73%
-21 .15%
-t9.71 %
-18.38%
-17. 16%
_16.02%
-14.96%
-13.98%
-13.06%

-9.26%
-6.40%
-4. 18%
-2.40%
-0.95%
0.27%
4.20%
6.34%

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
75,000

100,000



WASTEWATER

i

i



$ 895,100 $ 895,100)

10.00°/o

Johnson Utilities L.L.C. - Wastewater Dlvlsion
Docket No. W-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW1

REVENUE REQUIREMENT

LINE
no . DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

$ $

$

$ 19,686,780

592,491

N/A

$

$ 19,686,780

592,491

N/A

$ $

$

136,562

1,921,744

1,045,913 $

136,562

1,921,744

1,045,913

Adjusted Rate Base

Adjusted Operating Income (Loss)

Staff Recommended Operating Income

Current Rate of Return (LE / LI) 3.01% 3.01% N/A N/A

Required Rate of Return 10.43% 10.43% N/A N/A

$ 2,053,331 N/A N/A

$ N/A N/A

Required Operating Income (LI * LE)

Operating Income Deficiency (L11 - L3)

Gross Revenue Conversion Factor

$ 1,460,840

1.5944

$ 2,053,331

1,460,840

1.5944 1.00000 1.0000

$ 2,329,206

$ $$ 11,288,663

$ 13,617,869

$ 2,329,206

$ 11,288,663

$ 13,617,869 $ $

11,354,014

10,458,914

Required Revenue Increase/Decrease

Adjusted Test Year Revenue

Proposed/Recommended Annual Revenue

Required Increase/Decrease in Revenue (%) 20.63% 20.63%

11,354,014

10,458,914

-7.88% -7.88%

5.25% 5.25% 16.93% 16.93%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Current Operating Margin (L3/L19)

Required Operating Margin N/A N/A 10.00%|

References:
Columns [A] and [B]: Company Schedules A-1, A-2, 8= D-1
Columns [C] and [D]: STAFF Schedules JMM-2, JMM-13

I



Johnson Utilities L.L.C. - Wastewater Division
Docket No. W-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW2

RATE BASE - ORIGINAL COST

(B) (C)
STAFF

AS
ADJUSTED

(A)
CCMPANY

AS
FILED

STAFF
ADJUSTMENTS

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ $127,072,198
7,923,683

119, 148,515 $

(31,505,610)
(1,547,869)

(29,Q57,741)

95,566,588
6,375,814

89,190,774

LESS.'

Advances in Aid of Construction (AIAC) 54,440,657 (2,209,026) 52,231,631

Contributions in Aid of Construction (GIAC)
Less: Accumulated Amortization

Net CIAC

$ 48,931,590
2,907,181

46,007,904

$ (8,352,778)
849,049

(9,185,322)

$ 40,578,812
3,756,230

36,822,583

Customer Meter Deposits

ADD."

Materials and Supplies

LINE

NC.
1

2

3
4

5
6

7

8

9

10
11

12

13

14

15
16
17

18

19

20

21
22

Deferred Assets 986,826 (986,826)

Original Cost Rate Base $ 19,686,780 $ (19,550,218) $ 136,562

References:
Column [A]: Company as Filed
Column [B]: Schedule JMM-WW3
Column (C): Column (A) + Column (B)
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LINE
no.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. W-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW4

ORIGINAL COST RATE BASE ADJUSTMENT #1 . POST TEST YEAR PLANT AND POST TEST YEAR PLANT RECLASSIFIED AS 2007 PLANT

IAN [B] [Cl

360
380
381

Post Test Year Plant reclassified as Test Year plant
Collection Sewers

Treatment and Disposal Equipment
Plant Sewers

$ 1,171,939
871,194
158,254

$ (1 ,171,939) $
(871 ,194)
(158,254)

381

Post Test Year Plant
Plant Sewers

2007 Plant reclassified and Post Test Year Plant $

1,021,108

3,222,495 $

(1 ,021,108)

(3,222,495) $

REFERENCES:
Column [A]: Company Filing
Column [B]: Staff Testimony
Column [C]: Column [A] + Column [B]

tAl [B] rc1

1 Contributions in Aid of Construction (GIAC) $ 48,931,590 $ (3,222,495) $ 30,718,261

REFERENCES:
Column [A]: Company Filing
Column [B]: Surrebuttal Testimony JMM
Column [Cit Column [A] + Column [B]



LINE
no.

Acct.
No. DESCRIPTION

PLANT IN
SERVICE

Per Company

PLANT
NOT USED

AND USEFUL

PLANT IN
SERVICE
Per Staff

LINE
no. DESCRIPTION

COMPANY
AIAC & CIAC

AS FILED
STAFF

ADJUSTMENTS
STAFF

AS ADJUSTED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. W-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW5

RATE BASE ADJUSTMENT no. 2 I PLANT NOT USED AND USEFUL

[A] [B] [C]

4,122,800
439,172

19,728,587
24,287,592

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18

351 Organization
352 Franchise Cost
353 Land and Land Rights
354 Structures and Improvements
360 Collection Sewers - Force
361 Collection Sewers - Gravity
362 Special Collecting Structures
363 Services to Customers
364 Flow Measuring Devices
371 Effluent Pumping Equipment
375 Effluent T & D
380 Treatment Plant
381 plant Sewers
389 Other Plant Structures 8¢ lmprovmnts
390 Office Furniture and Equipment
391 Transportation Equipment
394 Laboratory Equipment

Total Plant

$
$
$ 4,122,800
$ 453,663
$ 2t,308,180
$ 24,287,592
$ _
$ -
$ _

$ 71613,723
$ 958,646
$ 871,194
$ 66,435,292
$ _
$ _
$ -
$ _
$ 126,051,090

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

7,6t3,723
958,646
871.194

63,434,078

- $
- $
- $

(14,491) $
(1,579,593) $

- $
- $
- $
- $
- $
- $
- $

(3,001,214) $

- $
- $
- $
- $

(4,595,298) $ 121 ,455,792

References:
Column [A]:
Column [B]:
Column [C]:

Per Company Application
Staff Testimony
Column [A] + Column [B]

[A] [B] [C]

$ 54,440,657 $ (2,209,026) $ 36,519,0481 Advances in Aid of Construction (AIAC)
2
3 Contributions in Aid of Construction (CIAC) $ 48,931,590 $ (1,433,032) $ 30,718,261

References:
Column [A]:
Column [B]:
Column [C]:

Staff Direct Testimony
Surrebuttal Testimony JMM
Column [A] + Column [B]



LINE
no.

ACCT
no. DESCRIPTION

PLANT IN
SERVICE

Per Company

EXCESS
CAPACITY

PLANT

PLANT IN
SERVICE
Per Staff

LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson utilities L.L.C. - Wastewater Division
Docket No. W-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW6

RATE BASE ADJUSTMENT no. 3 _ EXCESS CAPACITY PLANT

rAn [Bl [Cl

4,122,800
453,663

21,308,180
24,287,592

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
15
17
18

351
352
353
354
360
361
362
363
364
371
375
380
381
389
390
391
394

Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Collection Sewers - Force
Collection Sewers - Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Effluent Pumping Equipment
Effluent T & D
Treatment Plant
Plant Sewers
Other Plant Structures & lmprovmnts
Office Furniture and Equipment
Transportation Equipment
Laboratory Equipment
Total Plant

$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
s
$
$

7,613,723
958,646
871,194

60,992,230

$ .
$ _

$ 4,122,800
$ 453,663
$ 21 ,308,180
$ 24,287,592
$ -
$ _
$ -

$ 7,613,723
$ 958,646
$ 871,194
$ 66,435,292
$ _
$ .
$ _
$ _
$ 126,051 ,090

- $
- $
- s
- $
- $
- $
- $
- $
- $
- $
- $
- $

(5,443,062) $
- $
- $
- $

$
(5,443,062) s 120,508,028

References:
Column [A]:
Column [B]:
Column [C]:

Company Schedule B-2, Page 2.10
Testimony JMM
Column [A] + Column [B]

rAn [B] [CI

1 Contributions in Aid of Construction (CIAC) $ 48,931,590 s (3,697,251) $ 30,718,261

REFERENCES:
Column [A]: Company Filing
Column [B]: Surrebuttal Testimony JMM
Column [C]: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
As ADJUSTED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. W-02987A-08-0180
Test Year Ended December 31, 2o07

Final Schedule JMM-WW9
Page 1 of 11

RATE BASE ADJUSTMENT no. 6 0 ACCUMULATED DEPRECIATION

[A] [BI [Cl

1
2
3

Accumulated Depreciation - Actual
Accumulated Depreciation - Pro Forma
Total Accumulated Depreciation - Adjusted

$

$

7,667,856
255,827

7,923,683

$

$

(1 ,292,042)
(255,827)

(1 ,547,869) $

$6,375,814

6,375,814

References:
Column A: Company Schedule B-2, Page 1
Column B: Column [C] - Column [A]
Column C: Schedule JMM-6, Pages 2 though 11
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. W-02987/-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW10

RATE BASE ADJUSTMENT no. 7 I CONTRIBUTIONS IN AID OF CONSTRUCTION ("CIAC")

[A] [B] [C]

1 Unexpended CIAC $ (16,505) $ 16,505 $

References:
Column [A]:
Column [B]:
Column [C]:

Company Schedule B-2, Page 4
Testimony, CSB,
Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. W-02987A-08-0180
Test Year Ended Deeember 31, 2007

Final Schedule JMM-WW12

RATE BASE ADJUSTMENT no. 9 _ DEFERRED ASSETS

[A] tc1

1 Deferred Assets $ 986,826 $

[B]

(986,826) $

References:
Column [A]:
Column [B]:
Column [C]:

Company Schedule B-2, Page 4
Testimony, CSB,
Column [A] + Column [B]



Johnson Utilities L.L.C. - Wastewater Division
Docket No. W-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW13

OPERATING INCOME STATEMENT . TEST YEAR AND STAFF PROPOSED

[A] [B] [D] [E]

LINE
no. DESCRIPTION

COMPANY
TEST YEAR
AS FILED

STAFF
TEST YEAR

ADJUSTMENTS

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 10,786,457 $ 55,351 $ 10,851,808 $ (895,100) $ 9,956,7081
2
3
4

REVENUES."
521 .00 Metered Water Sales
522.00 Water Sales- Unmetered
536.00 OtherOperatingRevenue

Total Operating Revenues
502,206

$ 11,288,653 $ 65,351
502,206

$ 11,354,014 $ (895,100) $
502,206

10,458,914

$ $ $ $ $

286,429
688,557

23,800
28,003

310,229
714v560

310,229
714,560

147,196
32,762

4,826,240
116,474
48,151

(9,022)

147,196
32,762

4,817,218
116,474
48,151

147,196
32,762

4,817,218
116,474
48,151

(993)
(929,177)

21 ,039
33,333

230,600
2,212,891

6,525
741,291

21 ,039
33,333

230,600
2,212,891

e,s25
722,024(19,267)

OPERA TING EXPENSES:
701.00 Salaries and Wages
710.00 Purchased Wastewater Treatment
711 .00 SludgeRemovalExpense
715.00 Purchased Power
716.00 Fuelfor PowerProduction
718.00 Chemicals
720.00 Materialsand Supplies
731.00 ContracturalServices

Repairs and Maintenance
740.00 Rents
750.00 Transportation Expenses
755.00 Insurance
765.00 Regulatory Commission Expense - RateCase
775.00 Miscellaneous Expense
403.00 Depreciation Expense
408.00 Taxes Other ThanIncome
408.11 Property Taxes
409.00 income Taxes

Total Operating Expenses
OperatingIncome(Loss) _s

21 ,039
33,333

231,593
3,142,068

6,525
785,281
330,522

10,696,170
592,491 $

(43,990)

(330,522)
(1 ,263,902)
1 ,329,253 $

9,432,258
1 ,921 ,74e $

(19,267)
(875,833) $

9,413,001
1,045,913

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
25
26
27
28
29
30

OtherIncome(Expense).
427.00 InterestExpense

Net Profit (Loss)
$
$

42,710
549,781

$
$

(5,980)
1335,213

$
$

36,750
1 ,BB4,994

$
$

$
$

36,750
1 ,009,163

References:
Column (A): Company Schedule C-1
Column (B): Schedule JMM-13
Column (C):Column (A) + Column(B)
Column (D): Schedules JMM-1
Column (E): Column(C) + Column (D)
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LINE
no.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31 , 2007

Final Schedule JMM-WW15

OPERATING INCOME ADJUSTMENT no. 1 - INCREASE METERED WATER REVENUES

[A] [B] [C]

1 461 .00 Metered Water Revenues $ 10,786,457 $ 65,351 $ 10,851,808

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) + Column (B)

1



LINE
no.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

1

Johnson Utilities L.L.C. - Wastewater Division
Docket No.WS-02987A-08-0180
Test Year EndedDecember31, 2007

Final Schedule JMM-WW16

OPERATING INCOME ADJUSTMENT no.2 . DECREASE SLUDGE REMOVAL EXPENSE FOR INVOICES OUTSIDE TEST YEAR

[Al rB [CI

711.00 Sludge Removal Expense $ 286,429 $ 23,800 $ 310,229

Invoices out of Test Year

s
Account ID Trans Description

717.00 CT ENVIRONMENTAL SERVICES . Bin service 1/1/08-1/31/08
717.00 CT ENVIRONMENTAL SERVICES .. Bin service 1/1/08-1/31/08
717.00 CT ENVIRONMENTAL SERVICES . bin Service 1/1/08-1/31/08
717.00 CT ENVIRONMENTAL SERVICES - Bin Service 1/3/08-1/31/08
717.00 CT ENVIRONMENTAL SERVICES . Bin spotting 1/2/08
717.00 CT ENVIRONMENTAL SERVICES . Bin Spotting 1/22/08
717.00 CT ENVIRONMENTAL SERVICES . Bin spotting 1/25/08
717.00 CT ENVIRONMENTAL SERVICES . Bin spotting 1/29/08
717.00 CT ENVIRONMENTAL SERVICES . Bin spotting 1/3/08
717.00 CT ENVIRONMENTAL SERVICES - bin spotting 1/30/08
717,00 CT ENVIRONMENTAL SERVICES - Bin spotting 1/31/08
717.00 CT ENVIRONMENTAL SERVICES - Onsite shuttlingof bin 1/22/08
717.00 CT ENVIRONMENTAL SERVICES . Onsite shuttling of bin 1/3/08
717.00 CT ENVIRONMENTAL SERVICES . Transport of bin 1/29/08
717.00 CT ENVIRONMENTAL SERVICES . Transport of bin 1/29/08
717.00 CT ENVIRONMENTAL SERVICES . Transport of bin 1/3/08
717.00 CT ENVIRONMENTAL SERVICES .. Transport to site

4

1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25

Total $

Debit Amt
248.00
248.00
248.00
654.60
499.56
447.70
288.00
459.91
702.53
30072
285.57
509.54
436.23
733.68
999.80
451.07
175.43

7,688.34

Accept Company Adjustment for 2007 sludge removal expense recorded in 2008 $ 31,488.00

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) + Column (B)



LINE
no.

ACCT
no. DESCRIPTION

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW17

OPERATING INCOME ADJUSTMENT no. 3 . INCREASE PURCHASED POWER

[AI rB [Cl

715.00 Purchased Power $ 688,557 s 26.003 $ 714,560

Staff Calculation of SRP - Customer Deposits:

1

2
3
4

5
6
7
8
g
10
11

Account ID
715.00
715.00
715.00
715.00
715.00
Total

Trans Description
SALT RIVER PROJECT - 801-041-002
SALT RIVER PROJECT .. 008-042-003
SALT RIVER PROJECT - 787-171-003
SALT RIVER PROJECT . 433-941~000
SALT RIVER PROJECT . 940-871-009

28704 N Main Street
939 E Clubhouse Lane
1995 E Bella Vista Road
1913 W Hash Knife Drive
9776 E Judd Road

$

Debit Amt
507.84

2,200.00
9,659.14
9,360.00
4,275.76

26,002.74$

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) + Column (B)



Line
No.

ACCT
no. Description

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Floral Schedule JMM-WW18

OPERATING ADJUSTMENT no. 4 -CURRENT YEAR DEFERRED EXPESENSES

IA] [Bl rc1

Outside Services Outside Services s 4,826,240 $ (9,022) $ 4,817,218

2007 expenses for Legal and Accounting Fees included in deferred assets:
Legal Fees for Capital Issues
Legal Fees for Town of Florence
Legal Fees for Rate Case Expense
utility Contracting Services LLC for Main Extension Agreements
Accounting Fees
Total Deferred Expenses $

Invoice totals
$ 5,967

83,043
25,755
90,000
15,514

220,279

Deferred Expenses that can not be reclassified as current year expenses:
Legal Fees for Town of Florence
Utility Contracting Services LLC for Main Extension Agreements
Accounting Fees
Total

Invoice totals
$ 83,043

90,000
3,140

176, 182$

Invoice totals
Allocation Percentage
Wastewater Division

0.4612
WastewaterDivision
$$

Allocation Percentage
Water Division

0.5388
Water Division

748
74B

4,003
2,205

227
987

1,302
3,215

13.436

Deferred Expenses that have been reclassified as current year expenses:
Accounting Fees:

Account ID Trans Description
632.80 THOMAS J. BOURASSA, CPA . OUTSIDE ACCOUNTING
632.80 THOMAS J. BOURASSA, CPA . OUTSIDE ACCOUNTING
632.80 THOMAS J. BOURASSA, CPA . Revise Cash Flow Analysis
632.80 THOMAS J. BOURASSA, CPA - Meetings w/ Town of Florence
832.80 THOMAS J. BOURASSA, CPA . Rate case rating w/G-B-D
832.80 THOMAS J. BOURASSA, CPA - Mtg @ JUC/ year-end 2006 finer
832.80 THOMAS J. BOURASSA, CPA - Rate Case/Issues on uriexpende
832.80 Salquist - Capital Issues
Total Deferred Expenses reclassified to Outside Service $

Debit Amt
748 $

748.32
4,002.60
2,205.00

422.10
1,831.20
2,417.10
5,966.90

18,342 $ $

195
845

1,115
2,752
4.906

111

Debit Amt
$

Water Division
785

Wastewater Division

$
18,470

554

1
2
3
4
5
6
7
8
g

10
1 1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

39
40

Remove Amortization Expense from Outside Services
Account ID Trans Description
632.80 amortize erg/legal/acctg/adm costs for 07
732.80 amortize erg/legal/acctg/adm costs for 07
633.00 amortize erg/legal/acctg/adm costs for 07
73300 amortize erg/legal/acctg/adm costs for 07
Total Adjustment $ 19,234 $

13,374
13,928

Adjustment Totals for Water and Wastewater Division s (9,022)

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) + Column (B)



LIne
No.

ACCT
no. Description

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW19

OPERATING ADJUSTMENT no. 5 1 MISCELLANEOUS EXPENSE

[AI rB [C]

657.00 Miscellaneous Expense $ 231,593 $ (993) $ 230,600

Staff Calculation:

uebuf Am!

Allocation Percentage
Water Division

0.5388
Water Division

Allocation Percentage
Wastewater Division

0.4612
Wastewater Division

Sponsorships:
Account lb Trans Uescriplion
857.00 VAQUERO FOUNDATION - Drawing of $10,000 Savings boy
857.00 ART CARDS BY LYNN - The Davis Cheney Art Gallery
860.00 Oasis Golf Club Scramble Tourn - Oasis Golf Club Scramble
860.00 ACYFL - Per Brian Contribution
860.00 FLORENCE CHAMBER OF . Casino Night Donation
820.20 FLORENCE CHAMBER OF - Annual Membership Dues
Subtotal

188.58 161.42
150.00
200.00
200.00

1,000.00
300.00
150.00

2,000.00

808.20
80.82

1 ,077.60

691 .80
69.18

922,40

Lobbying Expenses:
Account ID Trans Description
636.00 R&R PARTNERS . GPA RETAINER
636.00 R&R PARTNERS - Retainer- GPA Feb 07
636.00 R&R PARTNERS Government Affairs Consulting March
636.00 R&R PARTNERS - GPA Retainer
636.00 R&R PARTNERS .. GPA Retainer May 2007
636.00 R&R PARTNERS . GPA Retainer June
636.00 R&R PARTNERS - Government Affairs Consulting
636.00 R&R PARTNERS . GPA Retainer Aug 2007
636.00 R&R PARTNERS - GPA Retainer Sept 07
636.00 R8=R PARTNERS - Oct 07 Government Affairs Consulting
636.00 R&R PARTNERS - GPA Retainer
636.00 R&R PARTNERS . Government Affairs Consulting
subtotal

Debit Amt
2,503.19
2,500.00
2,501.18
2,500.00
2,500.00
2,522.56
2,500.00
2,500.00
2,505.17
2,500.00
2,500.00
2,500.00

30,032.10

Water Division
2,503.19
2,500.00
2,501.18
2,500.00
2,500.00
2,522.56
2,500.00
2,500.00
2,505.17
2,500.00
2,500.00
2,500.00

30,032.10

Water Division Wastewater Division

1
2
3
4
5
6
7
8
9
10
i t
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

Food & Entertainment:
Account ID Trans Description
896.00 NATIONAL BANK OF ARIZONA . Great Alaskan Broasted
896.00 NATIONAL BANK OF ARIZONA - Meals/Entertainment
Subtotal

Debit Amt
70.45
82.96

153.41 82.66 70.75

Total Column B (Lines12+28+34) 993.15

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) + Column (B)



Line No. Description
COMPANYAS
FILED

STAFF
ADJUSTMENTS

STAFF AS
ADJUSTED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW20

OPERATING INCOME ADJUSTMENT no. e . DEPRECIATION EXPENSE

[A] [B] [C]

Depreciation Expense s 3,142,068 $ (929,177) $ 2,212,891

Staff Calculation of Depreciation Expense:

Acct.
No.

Staff Adjusted
Original Cost Proposed

Rate
Depreciation

Expense
$ $

3,578,794
398,532

15,448,409
20,851 ,141

13,271
308,968
417,023

4.313
1,174

6,340,377
798,073

431
117

792,547
19,952

Descript ion

ssh Organization Cost

352 Franchise Cost

353 Land & Land Rights

354 Structures & Improvements

360 Collection Sewers, Force

361 Collection Sewers, Gravity

363 Services

364 Flow Measuring Devices

365 Flow Measuring Installations

371 Effluent Pumping Equipment

375 Reuse Trans a Distribution

380 Treatment a Disposal Equip

381 Plant Sewers

382 Outfall Sewer Lines

389 Other plant Structures a Improve

esc Office Furniture a. Fist

391 Transportation Equip

393 Tools, Shop. & Garage Equip

394 Laboratory Equipment

395 Power Operated Equip

396 Communications Equipment

397 Miscellaneous Equipment

398 Other Tangible Plant

48,145,774

0.00%
0.00%
0.00%
3.33%
2.00%
2.00%
2.00%

10.00%
10.00%
12.50%
2.50%
5.00%
5.00%
3.33%
8.87%
8.67%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%

2,407,289

Total $ 95,586,588 $ 3,959,599

Depreciable Plant 91,987,795

Composite CIAC Amortization Rate 4.30%

Less: Amortization of Contributions s 40,578,812 4.3045% s 1,748,708

Staff Recommended Total Depreciation Expense s 2,212,891

1

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

Company Proposed Test Year Depreciation Expense s 3,142,088

Staff Recommended Adjustment to increase Depreciation Expense $ (929,177)

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) 4»  Column (B)



LINE
no. DESCRIPTION

STAFF
AS ADJUSTED

Johnson Utilities L.L.c. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW21

OPERATING ADJUSTMENT no. 7 _ PROPERTY TAX EXPENSE

[A] [B]
STAFF I

RECOMMENDED
$ $

$

$

$
$
$

$ $

$

11.354,014
2

22,708,028
11,354,014
34,062,042

3
11,354,014

2
22,708,028 $

11,354,014
2

22,708,028
10,458,914
33,166,942

3
11,055,647

2
22,111,295

$ $

$ $

$ $

$

22,708,028
23%

5,222,846
14.0380%
733,183

8,108
741,291
785,281

$

22,111 ,295
23%

5,085,598
14.0380%

713,916
8,1o8

722,024

s (43,990)

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23

$ 722,024
741,291

Staff Adjusted Test Year Revenues - 2005
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate - Obtained from Company
Staff Recommended Property Tax Expense (Line 14 * Line 15)
Tax on Parcel
Staff Test Year Adjusted Propety Tax Expense
Company Property Tax Expense
Staff Recommended Adjustments
Property Tax - Staff Recommended Revenue
Staff Test Year Adjusted Property Tax Expense
Decrease in Property Tax Due to decrease in Revenue Requirement s (19,267)

REFERENCES:
Line 15: Actual Tax Rate obtained from Company
Line 19: Company Schedule C-1
Line 20: Line 19 - Line 18
Line 23: Line 22 - Line 21



Line
No.

ACCT
no. Description

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Final Schedule JMM-WW22Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT no. 8 - INCOME TAX

rAn [B] [C]

1 409.00 Income Taxes $ 330,522 $ (330,522) $

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) + Column (B)



Line
No.

ACCT
no. Description

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDED

Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-08-0180
Test Year Ended December 31, 2007

Final Schedule JMM-WW23

OPERATING ADJUSTMENT no. 9 . REMOVE INTEREST SYNCHRONIZATION

rAn l'Bl rc1

1 427.00 Interest Expense $ 42,710 $ (5,960) $ 36,750

References:
Column (A), Company Schedule C-1
Column (B): Testimony JMM
Column (C): Column (A) + Column (B)



$ 42.30
46.52
59.21
76.13

122.66
465,25
888.20

1 ,226.57
1 ,550.57
2,481 .07

0.62
200.00

$
$

$ 25.00
40.00

(a)
(s)
(b)
(c)
(c)

15.00
1.50%

Refer to Above Charges

40.00
350.00

Cost
(d)

Company
Proposed Rates

Johnson Utilities L.L.C. - Wastewater Division
Docket No. WS-02987A-0B-0180
Test Year EndedDecember 31, 2007

Final Schedule JMM-WW24

RATE DESIGN

Monthly Minimum Charge
Present
Rates

Staff
Recommended Rates

Meter Sizes (All Zones and Classes)
5/8 Inch

3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch
8 Inch
10 inch

$ 35.00
38.50
49.00
63.00

101 .50
385.00
735.00

1 ,015.00
N/A
N/A

32.3100
35.5430
45.2300
58.1616
93.7000

355.4300
678.5500
937.0500

1 ,184.4700
1 ,895.3300

Effluent per 1,000 gallons
per acre foot

$
$

0.62
200.00

0.5724
184.6400

Service Charges

Establishment
Establishment (After hours)
Deposit Requirement (Residential)
Deposit Requirement (Non Residential Meter)
Deposit Interest
Re-Establishment (With-in 12 months)
Re-Establishment (After Hours)
NSF Check
Deffred Payment, Per Month
After Hours service charge, per Rule R14-2-603D

25.00
40.00

(a)
(a)
(b)
(c)
(c)

15.00
1.50%

Refer to Above Charges

$ 25.00
40.00

(a)
(a)
(b)
(c)
(c)

15.00
1.50%

Refer to Above Charges

$

40.00
350.00

40,00
350.00

Late Charge per month
Service Line Connection Charge
Main Extension Tariff, per Rule R14-2-606B
except refunds shall be based upon five percent (5%) of
gross revenues from bonahde customers,
until all advances are fully refunded to Developer.
Off-site Facilities Hook-up Fee

Cost

(d>

Cost
N/A

(a) Residential - two times the estimated average monthly bill. Non-residential - two and one-half times the estimated
maximum monthly bill.

(b) Interest per Rule R14-2-603(B).
(c) Minimum charge times number of full months off the system. per Rule R14-2-603(B).
(d) New water installations. May be assessed only once per parcel, service connection, or lot within a sub-

division. Purpose is to equitably apportion the costs of constructing additional off-site facilities to provide
water production, delivery, storage, and pressure among all new service connections.

(e) New wastewater installations. May be assessed only once per parcel, service connection, or lot within a sub-
division.

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM


